






700 11th Street NW, Suite 250
Washington, DC 20001

202.638.3500
Fax: 202.638.3522
Internet steven.kline@"pge-corp.com

Sleven L. Kline
Vice President
Federal Governmental &
Regulatory Relations

June 25,2001

INFO ONLY: Kip Moxness- TM/Ditt2
cc: A-7, D-7, KN/Wash, L-7, P~6, Tffiitt2,
DF-2, Scott Wilson-PT-S

The Honorable Spencer Abraham
Secretary of Energy
1000 Independence Ave.
Washington, DC 20585-000.1

Dear Secretary Abraham:

I am writing today to express PG&E Corporation's support for efforts by the Bonneville Power
Administration (BPA) to improve its ability to deliver power in the West. Specifically, we would like to
endorse BP A 's request for additional federal borrowing authority to finance transmission construction.

As you know, significant progress has been made toward returning to supply/demand balance in the West.
PG&E Corporation's National Energy Group is contributing to this effort. Currently, we have more than
4,000 megawatts in construction or development in the region, and we continue to look at potential sites.
We also are upgrading our natural gas pipeline infrastructure to help ensure the new plants are fueled.

As new generating projects begin to come on line, the situation in the West undoubtedly will improve from
both a supply and price stability perspective. But to get that power to market, we must improve the region's
aging transmission systems. And we must begin that effort now so that the transmission capacity is ready
when the generating capacity becomes available.

BPA operates one of the most important transmission systems in the West. Because of the broad
interconnectedness of the Western System Coordinating Council grid, the ability of BP A to deliver power
from Northwest facilities impacts reliability throughout the region. That said, we are very concerned that
BP A 's transmission system is not prepared to accommodate the new generating facilities now in
development or construction in the Northwest.

We understand BP A is seeking to extend its federal borrowing authority so that it has financial means to
make critically needed transmission upgrades. We support this effort as an important component of the
overall effort to solve the West's energy problems. We also strongly urge BP A to begin immediately
planning for transmission upgrades in the most critical corridors. Priority should be given to transmission
serving areas where advance plant construction and development are underway. We are concerned that
projects ready for construction cannot get a commitment from BP A to provide transmission service
coincident with the completion of construction.

As always, Mr. Secretary, we greatly appreciate your attention to the issues in the West and your
commitment to working with the region to address the many challenges facing us.

Please don't hesitate to call me at any time if I can be of assistance to you.

SiOCerelY'j.,.-:-r ,;1
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STATE OF WASHINGTON

OFFICE OF THE GOVERNOR
~O. Box .0002 .Olympi3" W.2~hing(On 98504-0002 .(.160) 75.1.6780 .TTYITDD {360J 753-6466

July 6,2001

The Honorable Spencer Abraham
.Secretary of Energy .
United States Department of Energy
James FoITestal Building
1000 Independence A vepue S. W.
Washillgton. D.C. 20585

Dear Secretary Abraham:

I am writing to express my strong support for the Bo1U1eville Power Administration's
(BPA )s) request to increase its borrowing authority from the U.S. Treasury.

BP A cstimates that .it will need approximately $2 billion in additional authority to help
finance new capital investment for transmission, generation and conservation. Because
BP A is such an integral part of both the gencration and the transmission system in the
Pacjfic Northwest. it is critical that BPA have sufficient borrowing authority to ensure
that these infrastructure improvements are made in a timely rnaru1er.

BPA.s transmission system accounts for about 7Spercent ofthc high voltage
transmission in the Pacific Northwest. Jt is now at or ncar capacity. Additional
transmission capacity is needed to allow for the integration of the new generation being
proposed for the Northwest. BPA needs to make increased capital investments soon to
handle this new generation and preservc the reliability of the current transmission system.

In addition. the Federal Columbia River Power System contributes about 40 Perncnt of
the region's firm energy. Many of these hydroelectric facilities are more than 40 years
old and need updates and improvements to maximize th~it efficiency. With increased
invcstmentin these facilities it will be possible to increase generation capability by as
lIJuch as 300 average megawatts. The investments in system efficiencies surely will
return more than the cost of capital.

For these reasons, I urge you to suppon BPA's request within the Administration and
before Congress. Thank you for your attention to this matter.
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ChaiInlan Robert C. Byrd
Senate Committee on Appropriations
311 Senate Hqrt Office Building
Washington, DC 20510

Dear Chainnan Byrd:

I am pleased that BPA has recently agreed to Conn arc"/icw committee so that ita
transmission customers can be assured that tranmlission improvements are economically
justified and prioritized so as to provide the most lcost-effective and reliable service for
the region. Puget Sowd Energy will gladly paItic:ipate in the important work to be
undertaken by this review ooImnittee. It would bc~ appropriate for language supporting
the fonnation of this committee to be included in your Committee report.

If you or your staffbave any questions about Pugl~ Sound Energy's support for
additioMl BPA borrowing authority, please conta.ct Bill Gaines, Puget Sound Energy's
Vice Presiden~ Energy Supply at (425) 462-3145.

Sincerely,

u..e~.J,~-~' ~~ ,.,,~ ~

William S. Weaver
Pre.~ident and Chief Executive Officer

cc: Secretary Spencer Abraham
Senator Patty Murray
Stephen Wright -Acting Administrator. BPA

P\JOAI SOund Eneroy .P.O. Box 90608 -8cllcyuc. WA 99009-0969 .(206) 454-6363
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July 11,2001

The Honorable Robert C. Byrd
Chainnan, Committee on Appropriations
United States Senate
Washington, D.C. 20510

.J.

A, 0, KN, OF, L, P, T

Dear Senator Byrd:

PacifiCorp supports an increase in borrowing authority for the Bonneville Power Administration
(BP A) as part of H.R. 2311, the Fiscal Year 2002 Energy and Water Appropriations that may be
considered by your Committee July 12, 2001.

PacifiCorp is an investor-owneq utility serving 1.5 million retail electric consumers in six
western states.

By permitting Bonneville to make additional investments in its transmission network, this
increase in borrowing authority would represent a critical step toward needed improvements in
the capacity and reliability of BPA's transmission system. Such investments need to be made for
the benefit of all electric consumers throughout the Pacific Northwest and, indirectly, the entire
west.

Bonneville has agreed to form a technical review committee with its transmission customers to
help assure that transmission improvements are prioritized to provide the most cost-effective and
reliable service for the region. We respectfully request the Report accompanying the
Committee's action on H.R. 2311 reflect positively on the formation of this committee.

Thank you for your consideration of our request.

Cc: The Honorable Ted Stevens
The Honorable Harry Reid
The Honorable Pet V. Domenici
The Honorable Patty Murray
The Honorable Larry E. Craig
Steve Wright, BP A

PACIFIC POWER UTAH POWER
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July 11,2001
Chainnan Robert C. Byrd
Senate Committee on Appropriations
311 Senate Hart Office Building
Washington, DC 20510

Dear Chairman Byrd:

On behalf of A vista Corporation, Idaho Power Company, Montana Power Company,
PacifiCorp, Portland General Electric, and Puget Sound Energy, Inc., I am writing to
voice our strong support for increasing the borrowing authority of the Bonneville Power
Administration (BPA) as part of the Energy and Water Appropriations bill that will be
considered by your Committee tomorrow. We believe that this is a critical step toward
improving the capacity and reliability of BP A's transmission system, for the benefit of
consumers throughout the Pacific Northwest. We are pleased to inform you that BP A
has recently agreed to form a technical review committee with its transmission customers
to assure that transmission improvements are prioritized so as to provide the most cost-
effective and reliable service for the region. We respectfully request that language in
support of the formation of this committee be included in your Committee report.

If you or your staff have any questions, please feel free to call me.

Sincerely,:EiVEDlBYBPA~INISTRATOR'S,-lOG 

#:O{~ D ~ ~8

r
James Litchfield
Consultant for the
Investor Owned Utilities
503-222-9480
lcg@europa.com
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cc: Senator Ted Stevens
Senator Jack Reed
Senator Pete Domenici
Senator Patty Murray
Senator Comad Burns
Rep. Sonny Callahan
Rep. Peter Visclosky
Secretary Spencer Abraham
Stephen Wright -Acting Administrator, Bonneville Power Administration
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~y Portland General Electric Company

121 SW Salmon Street. Portland, Oregon 97204

(503) 464-8401 .Fax (503) 778-5566

July 12, 2001

Chainnan Robert C. Byrd
Senate Committee on Appropriations
311 Senate Hart Office Building
Washington. DC 20510

Dear Chairman Byrd:

I am writing to express Portland General Electric Company's support for increasing the
transmission borrowing authority of the Bonneville Power Administration (BP A) as part
of the Energy and Water Appropriations bill. We believe that this is a critical step toward
improving the capacity and reliability of the transmission system for the benefit of
consumers throughout the Pacific Northwest. We are also pleased BPA has agreed to
form a technical review committee with its transmission customers to assure that
transmission improvements are prioritized to provide the most cost-effective and reliable
service for the region.

We look forward to working cooperatively with BP A to review proposed capital projects
and helping assure dependable transmission in the region. We respectfully request that
language in support of the fonnation of this committee be included in your Committee
report.

If you or your staff have any questions, please feel free to call me.

Sincerely,

cc: ~ve Wright, BP A -Acting Administrator and CEO
Jeff Stier, BPA -Vice President
Secretary of Energy Spencer Abraham
Senator Patty Murray
Senator Gordon Smith
Senator Ron Wyden
Michael A. Andrews, Vinson and Elkins

Connecting People, Power and Possibilities @>
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POBLlC SERVICE COMMISSION 1701 F'rospectAvenue .PO Box 202601
Helena. Montana 59620-2601
Telephone: (406) 444-6166
F~.: (4Q6) 444-7618
E-MAlIL..: gfelandCstate.mt.us

Gary Feland, Commissioner
District 1

.July 17.2,001
,

Secretary Spen.cer AbrahamRoom7B22. .
1 000 Independcnce Avenue
Washington. p.C. 20585

.' .
Dear Secr:etary 'Abrah~~:

On behalf of tbc Mo~t~a, Public Scrvice C~mni\,ssion. I am writing.to "express support for othc
Bonnevillc Pow~r Administration' s (BP A) rcquest for ,an incrcase in its borrowing authority
from thc U.S. Tieasury.oBPA cstimatcs its'ncedfor the development of a package of:
infrastructure improvements at approximately two '(2) billion collars in additional borrowingauthority. ' 0 .

fuadequate. electrical generation and transmission infrastructure has be.en one of the fundamental
causes of the. electricity price crisis wc nre expcriencing in tho wC5t. " If new generation and .

transmission are"tq be. built anytime soon, BPA will neccssarily playa vital role.

BPA must make significant capital investments in its high voltage transmission systcm in the
Pacific Northwest.to scrve its load. New generation is be.ing built, .and significantly more is
scheduled for construction. However, unless BPA can integrnte mis new production into its
.system it may not 'be built.

BP A must also SUPPO1L newly' developing efficiency technologies as they become financially
viable to encourage consumers to make critical conscrvation and demand side management
investments. Investlnenr in conservfltjon helps 'supplant costly power purchases, and because it
involve.s private i[1terest~, creates additional jobs i? the private sector.

Thank you for your considc.ration.

Some of the uansmissioninfrastructure enhancemcnt proposed by BPA will affect the. wholesale.
elecuicity markct in Montana. Thcrefore. the Commission's support for an incrcase in BPA's
borrowing autho.ity is conditioned on the opportunity of Montana to participate in the decision'
making process for the various projects that BPA proposc.s. : .r-r::"-I";::

I ' \ !r:r\::;'V(~\:'~~r\.."1 \;, ,-1,) (".i

AD::ril NISTRA TJ)r'S 1'\:2...<::7
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Chairman

UtilityConsumerCompl."n~. (800)646-6150 I I.J.~.I- '-' -"':'--

-AN EQUAL EMPLOYMENT OPPORTUNITYIAFFIRMAnVE ACTION ~O'l:'.ER" ""-

INFO ONLY: Gail Kuntz-KR/MSGL
cc: A-7, D-7, KN/Wash, KR-7, L-7, P-6,
PG-S, KE-4, DF-2, Tfflitt2
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700 11th Street NW, Suite 250
Washington, DC 20001

202.638.3500
Fax: 202.638.3522
Internet steven.kline@pge-corp.com

Steven L. Kline
Vice President
Federal Governmental &
Regulatory Relations

July 11, 2001

Honorable Mitchell E. Daniels, Jr.
Director
Office of Management & Budget
Eisenhower Executive Office Building
17th & Pennsylvania Avenue, NW
Washington DC, 20503

INFO ONLY: A-7, D-7, KN/Wash, L-7~
P-6, T/Ditt2, DF-2

Dear Director Daniels:

I am writing to express PG&E Corporation's support for efforts to improve the Bonneville Power
Administration's (BPA) ability to deliver electricity in the West. Specifically, we endorse the request for
additional federal borrowing authority to allow BP A to finance transmission construction.

Significant progress has been made toward returning to a balance in electricity supply and demand in the
West. PG&E Corporation's National Energy Group is contributing to this effort. Currently, we have more
than 4,000 megawatts of electric generation in construction or development in the region, and we continue
to look at potential plant sites. We also are upgrading our natural gas pipeline infrastructure to help ensure
the new plants are fueled.

As new generating projects begin to come on line, the situation in the West undoubtedly will improve from
both a supply and price stability perspective. But to get that power to market, we must improve the
region's aging transmission systems. We must begin that effort now so that the transmission capacity is
ready when the generating capacity becomes available.

As you know, BP A operates one of the most important transmission systems in the West. Because of the
broad interconnectedness of the Western System Coordinating Council grid, the ability of BP A to deliver
power from Northwest facilities impacts reliability throughout the region. That said, we are very concerned
that BP A 's transmission system is not prepared to accommodate the new generating facilities now in
development or construction in the Northwest.

We understand BP A needs to extend its federal borrowing authority so that it has the financial means to
make critically needed transmission upgrades. We support this effort as an important component of the
overall effort to solve the West's energy problems. We also strongly urge Bonneville to begin immediately
to plan for transmission upgrades in the most critical corridors. Priority should be given to transmission
serving areas where advance plant construction and development are underway in order that plants ready
for construction can be assured that BP A will provide transmission service coincident with their

completion.

Please don't hesitate to call me at any time if I can be of assistance to you.

Sincerely,
r"

Honorable Harry Reid
Honorable Pete Domenici
Honorable Larry Craig
Honorable Conrad Burns
Honorable Diane Feinstein
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July 12, 2001

INFO ONLY: KR- 7C
cc: A-7, D-7, KN/Wash, L-7, P-6,
KE-4, Tillitt2, DF-2

The Honorable Mitch Daniels
Director
Office of Management and Budget
Old Executive Office Building
Washington, D.C. 20503

Dear Director Daniels:

We are writing with regard to two issues of vital itnportance to our region: the Bonneville
Power Administration's access to credits \Jnder section 4(h)(lO)(C) of the Northwest Power Act and
BPA's nced for an inct"ease in its au.thorityto sell bonds to the U.S. Treasury.

Under the Northwest Power Act, BP A is required to make expenditures to protect~ mitigate.
and enhance fish and wildlife affected by Federal h.Ydro proj ects. BP A is required to do so consistent
with the fish and wildlife progratn of the Northwest :Power Planning CoUIlcil (Council). The Act
also requires BP A to take as a credit agai11St its debt repayments to Treasury the non-power project
purposes' share ofBPA's fish and wildlife costs. In effect. section 4(h)(1 O)(C) of the Act directs
BPA-acting on behalf of its ratepayers-to appropriately allocate to the U.S. Treasury its share of
the mitigation costs for these Federal projects.

Due to the persistent drought in the Northwest and tile extraordinarily high Wholesale power
market prices in thc West. fish and wildlife mitigation costs in the Columbia River basin have
increased dramatically this year. Therefore, the 4(l1)(1 O)(C) credits also have increased significantly,
BPA's access to the credits is cun-entlyimplcmented by reducing annual cash transfers to Treasury.
The credits do not reduce BPA'5 payment obligation; rather the credim are treated as a source of
funds that satisfies the payment obligation. It is essential that the AdminiStration support
Bonneville's ac.c.ess to credits for f11is year's salmon recovery costs, as well as credits that are
supposed to be made available under adverse water conditions through the Fish Cost Contingency
Fund established in 1996.

..,
The second issue ofimportance, BP A's need for an increase in its authority to sell bonds to

tho U.S, Treasury. is driven by s~teni improvemonts BP A must make to maintain the reliability of
the Northwest's electricity supply and relieve cripp1i1:1g transmission system congestion. In addition.
Bonnevil1~ is being called upon to integrate a substantia! amount of new generation now being
plaI1ned by private developers in the region. Finally, BP A has identified investments it can make
using its self-financing authority to increasc gcneration from existing facilities within the Federal
Columbia River Power System, and to step up regional energy conservation cffOl1s, To assure that
BP A continues to hav~ sufficient financial resources necessmyto make needed elecbic infr~tIUcture
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investments in a timely manner, BP A will need up to ,$2 billion in additional bOlTOwing authorityabove the: currcnt $3.75 billion limit. -

We want to impress upon you the importance oftJ1ese two issues. The N onhwest' B economy
and our namra] environment depend on BPA '5 ability to secure its access to The credits and the
additional borrowing authority.

Sincerely)

~~~lt~?; Gordon H. Smith

Unitod States Senate

,
,

It ~ £I)~...e.lc4_- -
Rap. Wyden
United States Senate

~~ ,
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Urn Cd States Senate United States Senate
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United States SenateUnited States Senate

Marla Cantwell
United States SeD4te.-
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United States Senate
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The Honorable Spencer Abraham
Secretary of Energy
U.S. Department of Energy
F orrestal Building 1000 Independence Avenue, S. W .
Washington, D.C. 20585

J DUE DATE:

I INFO ONLY
I ~--

INFO ONLY: KR-7
cc: A-7, D-7, KN/Wash, KR-7C, L-7,
P-6, PG-S, KE-4, DF -2, Tffiitt2Dear Secretary Abraham:

The Northwest Power Planning Council supports the Bonneville Power
Administration's request for additional Federal Treasury borrowing authority for capital
improvements to the Federal Colwnbia River Power System (FCRPS). Needed upgrades
and improvements to the high-voltage transmission systcm. hydroclcctric facilitics and
energy conservation program will require BoMeville to have access to additional capital
funds in the near-tenn.

In particular, this year's West Coast electricity crisis has helped underscore
serious constrain~ md deticicncics within thc transmission system. Thc systcm is
cU1Tently operating at or near full capacity, and is under increasing stress. The robust
activity in the wholesale power market is pressuring Bonneville to run the system harder
and for patterns of transactions for which it was not designed. This is making it more
difficult to schedule maintenance and construction activities. In addition, there is serious
concern that the transmission system will not have the capacity necessary to handle the
new generation in the Northwest that is needed to bring supply and demand back into
balance. Bonneville's access to additional boITowing authority is necessary to ensure
long-tenn system reliability for the Northwest and the entire West Coast.

Thc Councilltlso supports ltdditional bonowing authority for improvements,
additions and replacements at hydroelectric facilities within the FCRPS and the fishery
mitigation projects associated with them. In 1992, Congress gave Bonneville the
authority to enter into direct funding agreements with the Corps of Engineers and the
Bureau of Reclamation for upgrades at their hydroelectric projects. Bonneville has a
similar direct funding agrccmcnt with thc U.S. Fish and Wildlife Service for the Lower
Snake River Compensation Plan hatcheries. These agreements preclude the need for
congressional appropriations for these activities, but increase Bonneville's capital
borrowing requirements. The Council recognizes this need and supports new borrowing
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authority to increase the efficiency and reliability of the FCRPS and minimize system
impacts on fish and wildlife.

The electricity crisis has also highlighted the Imponance of vigorous and
sustained energy conservation efforts in the Nonhwest.. Unfortunately, during the 1990s,
Bonneville's level of investment in conservation decreased substantia1ly due to the
emerging competitive electricity market and financial uncertainties. The consequences of
this change in policy have been exposed by the astonishingly high electricity prices that
we've experienced this past year. Accordingly, it is important that Bonncvillc regain it5
leadership in assisting regional utilities and other customers to invest in cost-effective
conservation measures while recognizing the market realities of the evolving wholesale
power supply market. Additional borrowing authority will allow Bonneville to stimulate
such investments throughout the Northwest.

The CoW1cil believes that increases in borrowing authority should be
accompanied by a high level of accountability in the utilization of the funds. Because the
electric ratepayers of the region repay these investments, and because the transmission
system supports transactions by several non-federal entities, there is a need to ensure
adequate regional participation and oversight in the projects pursued. An open,
independent process should be established that identifies least-cost solutions and
prioritizes investments that result in a completion schedule of projects. The results of
such a process should be included in Bonneville's annual budget submittal fOf an
additional level of accountability. The Council is available to participate in such a
process in any way deemed appropriate by the regional entities.

Thank you for your attention to his mauer, and please do not hesitate to contact
me if you have any questions or comments.

Sincerely,

O,eo.q
Frank L. Cassidy, Jr.
Chair

Identical letter sent to: The Honorable SpenceJr Abraham, Secretary of Energy
Members of the Northwest congressional delegation
House and Senate Committees on Appropriations
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The Honorable Patty Murray DUE DATE:
United States Senate
173 Russell Senatc: Office Building i INFO ONLY
Washington, D.C. 20510-4704 INF~ONLY: KR~7

cc: A-7, D-7, KN/Wash, KR-7C, L-7,Dear Senator Murray: P-6, PG-S, KE-4, DF-2, T/Ditt2

The Northwest Power Planning Council supports the Bonneville Power
Administration's request for additional Federal Treasury borrowing authority for capital
improvements to the Federal Columbia River Power System (FCRPS). Needed upgrades
and improvements to the high-voltage transmission system, hydroelectric facilities and
energy conservation program will require Bonneville to have access to additional capital
funds in the near-term.

In particular, this year's West Coast electricity crisis has helped tU1derscore
serious constraints and deficiencies within the,transmission system. The system is
currently operating at or near full capacity, and is under increasing stress. The robust
activity in the wholesale power market is pressuring Bonneville to nUt the system harder
and for patterns of transactions for which it was not designed. This is making it more
difficult to schedule maintenance and construction activities. In addition, there is serious
concern that the transmission system will not have the capacity necessary to handle the
new generation in the Northwest that is needed to bring supply and demand back into
balance. Bonneville's access to additional borrowing authority is necessary to ensure
long-term system reliability for the Northwest and the entire West Coast.

The Council also supports additional bon-owing authority for improvements)
additions and replacements at hydroelectric fa.cilities within the FCRPS and the fishery
mitig~tion projects associated with them. In J 992) Congress gave Bonneville the
authority to enter into direct funding agreements with the Corps of Engineers and the
Bureau of Reclamation for upgrades at their hydroelectric projectS. Bonneville has a
similar direct funding agreement with the U.S. Fish and Wildlife Service for the Lower
Snake River Compensation Plan hatcheries. These agreements preclude the need for
congressional appropriations for these activities, but increase Bonneville's capital

Phone:
503-222-5161

1-800-452-5161rREr:EIVED ~A-- -

rRECEJPT OATE:~
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borrowing requirements. The Council recognizes this need and supports new borrowin2
authority to increase the efficiency and reliability of the FCRPS and minimize system
impactS on fish and wildlife.

The electricity crisis has also highlighted the importance of \ligorous and
sustained energy conservation efforts in the Northwest. Unfortunately, during the 1990s,
BoIUlevil1e's level of investment in conservation decreased substantially due to the
emerging cornpctitivc clcctricity market and financial uncertainties. The consequences of
this change in policy have been exposed by the astonishingly high electricity prices that
we've experienced this past year. Accordingly, it is important that Bonneville regain its
leadership in assisting regional utilities and other customers to invest in cost-effective
conserVation measures while recognizing the market realities of the evolving wholesale
power supply market. Additional borrowing authority will allow Bonneville to stimulate
such investments throughout the Northwest.

The Council believes that increases in borrowing authority should be
accompanied by a high level of accountability in the utilization of the funds. Because the
electric ratcpaycTS of the region rcpay thcsc invc5tmc:nt~, and bec~U.1e the trfmsmission
system supports transactions by several non-federal entities, there is a need to ensure
adequate regional participation and oversight in the projects pursued. An open,
independent process should be established that identifies least-cost solutions and
prioritizes investments that result in a completion schedule of projects. The results of
such a process should bc includcd in Bonncvillc's annual budget submittal for an
additional level of accountability. The Council is available to participate in such a
process in any way deemed appropriate by the regional entities.

Thank you for your attention to his matter, and please do not hesitate to contact
mc: if you havc any qucstions or comments.

Sincerely,

OQO.q
Frank L. Cassidy, Jr.
Chair

Identical letter sent to: The Honorable Spencelr Abraham. Secretary of Energy
Members of the Northwest congressional delegation
House and Senate Committees on Appropriations
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INFO ONLY

The Honorable Robert C. Byrd
Chainnan Interior Subcommittee
Senate Committee on Appropriations
SH 123 Hart Senate Office Building
Washington, D.C. 20510-6033

INFO ONLY: KR- 7C
cc: A-7, D-7, KN/Wash, KR-7, L-7, P-6, PG-5,
KE-4, DF-2, T/Ditt2, CindyCuster-KR/WSGL
MnE- ..61~nrW k/-: m

Dear Mr. Chainnan:

I am writing in support of the Bonneville Power Administration's request for an
additional $2 billion in borrowing authority from the U.S. Treasury. The additional
authority is needed for critical investments in the Northwest's high-voltage transmission
system and hydroelectric facilities.

Bonneville owns and operates about 75 percent of the Northwest's high-voltage
transmission. Its system is now at or near capacity. As a result, the system cannot carry
all the electricity generated from new power plants coming on line. Bonneville must
make substantial investments in new transmission capacity to ensure the continued
reliability of the Northwest power system.

Also, Bonneville supplies about 40 percent of the electricity used in the Northwest. Most
of that supply comes from hydroelectric facilities -many of which are old and need
improvements to achieve full efficiency. With added borrowing authority, Bonneville
can upgrade these facilities and increase supply by an amount equivalent to the output of
a new power plant. In a power-short region, these are needed, timely investments.

urge you to support Bonneville's request.

Thank you for your consideration of this matter.

Sincerely,

Oregon Delegation
Steve Wright; Acting Administrator, Bonneville Power Administration

TTY (503) 378-4859STATE CAPITOL, SALEM 97301-4047 (503) 378-3111 FAX (503) 378-4863

WWW.GOVERNOR.STATE.OR.US
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Paul Schell, Mayor

Seattle City Light
Gary Zarlcer, Superintendent

July 17,2001
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INFO ONLY: A-7, D-7, KN/Wash, L-7,
P-6, PG-S, KE-4, DF-2, T/Ditt2,
Cindy Custer-KR/WSGL

Robert C. Byrd
tChairman, Senate Committee on Appropri tions

311 Hart Senate Office Building

Washington, DC 20510

Chairman Byrd:

As you knowl the Bonneville Power A .istration (BP A) bas sought a $Z billion
increase in borrowing authority to primaril finance transmission expansion projects in
the Pacific Northwest. ~be Ctlrrent langua e in the Energy and Water Appropriations bill
authorized $2 billion~ but makes spending bject to a11nual appropriatioJJ. I urge you to
support in conference la.nguage approved e Energy a.nd Water subcommittee that does
not condition bonding authority on the ann a1 appropriations process.

I believe that. the Northwest, like J:naJ1Y p of the COUD1ry, has under-invested in
transmission. Much of that is attributable t uncertainty over industry structure and cost
recovery. Much is also attributable to a Ius of generation and transmissioIJ capacity
along the West Coast. The problems of the last year have made us acutely aware oftbe
need for substantial invest1:nent in generati' and transmission by public utilities, private

utilities, independent power producers, and onneville.

The principal difficulty with an annual appt riations process is that it prevents

iDvestments in capital intensive~ long-lead e tIansmission projects. Substantial

investnlents are Deeded immediately to ad eas congested paths in Puget Sound. We
have been subject to a number oftr~smiss' E curtailinents this year that prevent our
access to power from Boundary dam. Inve~or owned utilities in the northwest have
faced the same problem -the "west ofHatWai" problein -bringing ~ power from
geI3eration they own in Montana and WY1 ' g, Northwest congestion greatly impairs

our ability to assist California in summer, d vice versa in'winter, In addition to relief

of congested paths, Bonneville must add' smission capacity to support new generating
projects being built in the region. We believe thalt we cannot wait for the formation of a
FERC.jurisdictional Regional transmission prgaJtllzation to decide on a perfect expansion
plan, I

.700 Fiftb Avenue, Suite 3300. Scartle. WA 98]04-5031
Tel: (206) 684.3000. TDD: (206) 68+:~225. Fax~ (206) 625.3709

An equal employment opportunity. Bifirmative action employer, Accomrnodations for people with disabilities providr4 upon request.

.~"40'!

~



NO. 052 P.3/3JUL. 18.2001 2:43PM

Chairman Robert C. Byrd
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I do share the concern of Northwest inves~r owned utilities that BP A investments
address top priority problems in a cost~eftI ctive manner. They should focus on
interconnecting generatiOJJ aod resolving ong~ion in projeCtS that are not likely
candidate investments for other parties, AJtecbnical revi.ew committee can provide
guidance on these issues to the Administr~or.

1'd like to reiterate my support for an ener.$Y and water appropriations bill tl1at includes
$2 billion in increased BPA borrowing autpority, not subject to authorizations on an
annual. basis. I would be delighted to ansWer any questions you have on this issue.

cc.' Senator Patty Murray
Senator Maria Cantwell
Representative Jay Inslee
Representative Rick Larsen
Representative Brian Bakd
Representative Doc Hastings
Representative George Nethercutt
Representative Norman Dicks
Representative Jim McDermott
Representative Jennifer Dunn
Representative Adam Smith

-~ , ,. ~-
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Robert P. Gannon
Chairman of the Board,
CEO and President

July 12,2001

Chainnan Robert C. Byrd
Senate Committee on Appropriations
311 Senate Hart Office Building
Washington, DC 20510

Dear Chairman Byrd:

I am writing to express Montana Power Company's support for increasing the borrowing
authority of the Bonneville Power Administration (BPA) to facilitate the construction of
additional electric transmission facilities. This funding is critically important to improve
the capacity and reliability of BP A's transmission system for the benefit of consumers
throughout the Pacific Northwest.

I am pleased that BP A has recently agreed to form a review committee with its
transmission customers to assure that transmission improvements are prioritized so as to
provide the most cost-effective and reliable service for the region. Montana Power will
gladly participate in the important work to be undertaken by this review committee. It
would be appropriate for language supporting the formation of this committee to be
included in your Committee report.

Montana Power has been, and continues to be, concerned about BP A's program to install
fiber optic cable far in excess of BP A's legitimate operational requirements. I encourage
the Committee to carefully review any additional funding that BP A may request for this

purpose.

If you or your staffhave any questions about Montana Power's support for additional
BP A borrowing authority, please contact Bill Pascoe, Montana Power's Vice President,
Energy Supply at (406) 497-4212.

40 East Broadway Street. Butte, Montana 59701-9394
Telephone: 406-497-2403 .Facsimile: 406-497-2150 .e-mail: rgannon@mtpower.com



cc: Senator Conrad Burns
Senator Max Baucus I
Representative Dennis Rehberg
Governor Judy Martz
Senator Ted Stevens
Senator Pete Domenici I
Senator Patty Murray
Senator Larry Craig
Representative Sonny Callahan
Representative Peter Visclosky
Secretary Spencer Abraham
Stephen Wright -Acting Administrator, BPA


